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In late March, the Mexican government agreed to implement another reduction in oil exports
to comply with efforts by the Organization of Petroleum Exporting Countries (OPEC) to keep
international prices from sliding. OPEC reached a decision on its latest production and export
reductions at a meeting in Vienna during the third week of March. As of April 1, Mexico cut oil
exports to 1.71 million barrels per day, a reduction of 40,000 bpd from March levels. The cuts,
which were made in consultation with Mexico's oil- exporting allies, Saudi Arabia, Venezuela,
and Norway, follow a reduction of 75,000 bpd in Mexican exports earlier this year (see SourceMex,
2001-01-31).
Sources at the Secretaria de Energia (SENER) said the reduction in the volume of exports will not
affect Mexico's oil-export revenues because higher prices will more than compensate for reduced
volume. Mexico obtained US$2.117 billion in revenues from average exports of 1.755 million bpd
in January-February, said sources at SENER and the state-run oil company PEMEX. The latest
reduction is expected to boost the price of Mexican crude oil to US$21 or US$22 per barrel, which is
above the US$18 per barrel targeted by President Vicente Fox's administration for 2001.
Any decline below US$18 per barrel could hurt public finances significantly. Mexican crude oil has
been selling above the US$18 target, reaching US$19.50 per barrel in recent weeks. Economist Rafael
Carmona of Banco Santander said the government loses about US$600 million annually for every
decline of US$1 in the price of crude oil. But revenues could also suffer if the volume of exports is
reduced too significantly, he said. (Sources: Reuters, 03/22/01; Bridge News, 03/26/01; The News,
03/27/01; Excelsior, 03/26/01, 03/28/01; Notimex, 04/01/01; El Economista, 03/23/01, 03/30/01, 04/02/01;
Novedades, 04/02/01)
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